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German translation of the not voluminous (175 pages) but factually stuffed book of 

German economist Hans-Werner Sinn „Trapped in the Euro“ (in the original Gefangen 

im Euro) appeared in the Czech market in 2016. 

H.-W. Sinn is one of the first professors of economics who signed the Euro crisis 

initiative (in July, 2012) expressing disagreement with the “bank debt sharing” in the 

Eurozone (among many others this initiative was also supported the Czech ex-President 

Václav Klaus). The feedback of the professional and lay public was stormy. A number of 

German and foreign economists perceived it as highly controversial, and from the 

political side it was sharply criticized by the German Chancellor Angela Merkel and 

Finance Minister Wolfgang Schäuble. By means of this book, conceived in the form of 

interviews with the editor of the publishing house Redline Verlag, the author puts 

forward the reasons that led him to a sceptical attitude towards the single euro currency 

and the euro area as such. 

In a distinctive and pregnant way within the seven acts of Part 1 the book offers a critical 

assessment of the history of the euro and the escalation of the euro crisis. The cause of 

the euro crisis sees the author in a huge amount of capital shift to the southern countries 

of the Eurozone and Ireland, which triggered an inflationary credit bubble, deprived 

them of their competitiveness and made them vulnerable to the financial crisis that 

spread across Europe since 2008. As a result of these events private capital has been 

withdrawn from the southern countries; the European Central Bank (ECB) came to the 

aid by providing a loan, which was obtained by printing of new money. This step kicked 

off the escalation of the euro crisis. The aforementioned action exposed the ECB to 

investment risks, which had to be subsequently secured by intergovernmental rescue 

operations. They provided substitute loans instead of the ECB, which itself replaced the
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 declining private sector loans. The interventions violated the status of the Maastricht 

Treaty ratified by the Member States in 1992 and created a spiral of dependency that 

made the parliaments of governments the assistants of the ECB´s  Governing Council. 

The author perceives the ECB´s actions as purely purposeful – its main objective is to 

stabilize the financial markets and prevent collapse, which would have otherwise meant 

the failure of some banks and the loss of investors´ assets. Contrary to the ECB, the 

author does not believe that the stabilization of financial markets is to be the primary 

objective. The primary issue is to support and ensure the long-term stability of the 

system and compliance with binding contracts, emphasizing the requirement for 

investors' own responsibility for their investment decisions. The pursuit of these 

objectives would have affected US pension funds, French banks, British hedge funds, 

German insurance companies, among others. The ECB's target pursuit hit the taxpayers 

and put them at risk of becoming foreign debt payers. The ECB, or respectively financial 

institutions´ argument that the failure of financial investors would have pulled down the 

economy, respectively the citizens’ welfare, passes the author by referring to 

intimidation of taxpayers who are consequently willing to “open their wallets”. 

At this stage, the author's argumentation seems to be weak and would have benefited 

from presenting the estimates of the effects of the ECB's interventions on voters' wallets 

in contrast to the estimation of the damage in the event of a financial institution crash 

that would have certainly hit the taxpayers as well. 

In the second part within the points 1 to 6, the proposals are put forward on how to end 

the euro crisis once and for all; the urgency and necessity of the proposals is clearly 

explained and justified. The first point proposes a partial debt relief for the most by the 

“euro” affected countries. The author also suggests that the euro area needs to rethink 

its rules of conduct by limiting the ECB's role, leaving soft budget constraints and 

removing public and bank debt. The Euro system should become more flexible by 

offering its members the opportunity to leave and re-enter the euro area. In the last 

point the author argues in favour of introducing bankruptcy rules for Eurozone 

countries – the purpose is to prevent over-indebtedness as the existence of the rules 

tells the investors what risks are to be undergone; in the case of disproportionate over-

indebtedness of a state the purpose is to avoid a chaos. 

The future of the Eurozone sees the author in the European Confederation according to 

the Swiss pattern, where different nationalities and different cultures “live in peace and 

prosperity” despite different languages. The question that emerges is whether this 

model is feasible in the euro area as well. The Swiss status as a glowing example of a 

multi-national region with a common currency had been built for many decades while 

coping with great difficulties – are the Euro-Europeans ready for that? Similar and other 

questions, for which no simple and unambiguous answers exist, evoke this book. What, 

however, can be definitely agreed with the author is by a history proven fact that the 

political class cannot disrespect economic laws forever, and if doing so it harms 

seriously the interests of its citizens. 
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